Logarithms and Car Payments
Name_________________________________________

1. PRICE of your dream car:  _____________
2. Estimated MONTHLY PAYMENT you can afford:  ____________
3. Go to a lending site and find the NEW CAR interest rate:  __________  for a 48 month loan.
Use the following formula:  
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· PV (cost of the car)
· PMT  (monthly payment)
· i (interest rate)
· n (number of months)
Attach a sheet with all your work.  Be sure to number each part.
4. Given the monthly amount you are able to pay,

a.  How many months would it take you to pay off your loan?  



b. Can you actually pay off the loan in the 48 months allowed?

c. If it would take you longer than the interest rate would allow, calculate how many months it would take you to pay off your loan if you took 60 months. (be sure to find the new interest rate)
5. What monthly amount would you have to pay if you wanted to pay off the loan 

a. in the original 48 months?

b. in 60 months?
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