Case Outcomes
1. Reconstruction Finance Corporation 
Despite some initial success, the Reconstruction Finance Corporation never had its intended impact. By its very structure, it was in some ways a self-defeating agency. The law required full transparency — the amounts of all loans and the names of the recipient companies were made public. This requirement had the unfortunate effect of undermining confidence in the institutions that sought loans. Too often, for example, a bank that asked for federal assistance suffered an immediate run on its funds by worried depositors.

Further, much of the potential good done by the RFC was erased by tax and tariff policies that seemed to work against economic recovery.

Democratic politicians argued with some justification that federal assistance was going to the wrong end of the economic pyramid. They believed that recovery would not occur until the people at the bottom of the heap had their purchasing power restored, but the RFC poured money in at the top. To many Americans, the Reconstruction Finance Corporation was viewed as a relief program for big business only.

Source: http://www.u-s-history.com/pages/h1523.html
2. Federal Reserve Act  

Despite some initial success, the Reconstruction Finance Corporation never had its intended impact. By its very structure, it was in some ways a self-defeating agency. The law required full transparency — the amounts of all loans and the names of the recipient companies were made public. This requirement had the unfortunate effect of undermining confidence in the institutions that sought loans. Too often, for example, a bank that asked for federal assistance suffered an immediate run on its funds by worried depositors.

Further, much of the potential good done by the RFC was erased by tax and tariff policies that seemed to work against economic recovery.

Democratic politicians argued with some justification that federal assistance was going to the wrong end of the economic pyramid. They believed that recovery would not occur until the people at the bottom of the heap had their purchasing power restored, but the RFC poured money in at the top. To many Americans, the Reconstruction Finance Corporation was viewed as a relief program for big business only.

Source: http://www.u-s-history.com/pages/h1523.html
3. Social Security  

The Social Security Act signifies a sharp departure from prior American tradition. The United States had customarily stressed "pulling oneself up by the bootstraps" and voluntarism to alleviate social ills. Previous to 1929, the federal government didn't furnish such programs as old-age pensions, public assistance, unemployment compensation, or health insurance — except for war veterans. 

However, the depression of the early 1930s generated nationwide misery, and sparked a popular crusade for old-age pensions coordinated by a retired California doctor, Francis Townsend. The Roosevelt administration responded by securing the Social Security Act in 1935. The program would basically be funded by payroll taxes.

Source: http://www.u-s-history.com/pages/h1609.html
4. Tennessee Valley Authority   

The TVA pledged to improve navigability on the Tennessee River, as well as provide flood control, reforest and improve marginal farm land, assist in industrial and agricultural development, and assist in the creation of a government nitrate and phosphorus manufacturing facility. The TVA was one of the most ambitious projects of the New Deal in its overall [image: image1.png]


conception.

The TVA encountered many setbacks and failures and was involved in many controversies, but it brought electricity to thousands of people at an affordable price. It controlled the flood waters of the Tennessee River and improved navigation, as well as introduced modern agriculture techniques. 

The Tennessee Valley, which drains the Tennessee River and its tributaries, includes parts of seven states: Tennessee, Kentucky, Virginia, North Carolina, Georgia, Alabama, and Mississippi. 

Prior to the Tennessee Valley Authority Act, the region was one of the most disadvantaged in the South. The TVA was given an assignment to improve the economic and social circumstances of the people living in the river basin.

The U.S. Department of Agriculture, including the Agricultural Adjustment Administration, U.S. Forest Service, Civilian Conservation Corps (CCC), and 1state agricultural experiment stations and extension services, were (and are) among the agencies that have worked with the TVA to carry out a well-rounded program of rehabilitation for both the land and its people.







