Finding Housing, a Car, a Monthly Food Budget, and Car Insurance

Due:                                 





Name_____________

To find your housing for your project:

--  Look through the newspaper real estate ads and on internet real estate sites.  You may use anything that is for rent or that has a published monthly payment.

--  Remember to keep several things in mind:


--  The size of your family


--  The location of the house (how far are you from Orange?)


--  What you want in a house


--  How much money you have to spend per month – this is your NET income!
--  When you find the house you want, cut out its advertisement in the newspaper or magazine, photocopy the advertisement, or print out the website.  Put this in your folder.

--  If you want to buy a house:  

I.  Figure out how much you can afford maximum per month
a.  Go to http://www.homefair.com/tools/mortgage-affordability-calculator/index.asp
b.  Enter your annual income before taxes

c.  Enter the amount you expect to make as a car payment in the “monthly debt” field.

d.  Enter $10,000 for the down payment.

e.  Leave everything else the same, and click on “submit”.

f.  Look for the “house value” dollar amount.  This is the most expensive house you can afford.

Find a house and determine its monthly payment:

a. Go to http://www.mortgagecalculator.org/
b. Enter the price of your house in the “home value” field.

c. Enter $10,000 less than that price in the “loan amount” field.

d. Enter 1 in the property tax field.  Leave all the other fields the same.

e. Click on “calculate”

f. Find the value they give you for your “monthly payment”. 
To find a car:

-- Look through the want ads in the newspaper, in a magazine like “Car Trader”, or on car dealership websites.  You may use anything that is for rent, for lease, or for sale.

-- If the car is for rent or lease, you will be using the monthly payment published in the advertisement.

-- If the car is for sale, you will need to divide the price by 48.  This represents saving for 4 years to be able to buy the car.

-- You may buy any car that you want, so long as you have the means to pay for it and all your other obligations.  You may want to consider how much you want to pay for housing, food, etc., before choosing your car.

-- You may buy new or used.  

To find your monthly food budget:
--  Talk with your parents or guardians about how much they spend per week on groceries.  Decide if you want your imaginary family to eat like you do, or to eat more or less.

--  Ask your parents/guardians if you can look at one of their weekly grocery receipts.  Decide what you would keep for your family.  Take off what you would not use for your family.  Decide if there is anything that you would buy for your family that is not on your that receipt.

--  You can visit a grocery store with them to research prices.

--  You can shop online at different grocery store websites.

--  Remember to keep in mind!  You are responsible for feeding 4 people, including 2 children.  You cannot just buy what you “want” but you must think about what the children need.  (Otherwise, you will wind up with high doctors’ bills later in your project.)  If you don’t know what children need for good nutrition, ask your parents/guardians.

--  Also remember: you must stay within your means.  Spending $250 a week on groceries is probably not realistic for most families.  Ask your parents for help if you have a hard time knowing what is reasonable.

Assignment:  Write out a sample weekly grocery list.  Write out line for line each item you plan to buy, how many of it you plan to buy, its unit cost and the total cost for that item.  (see example below)

	Item
	Number
	Unit Cost
	Total Cost

	Milk
	2 gal.
	$3.25/gal
	$6.50

	Bread
	3 loaves
	$1.25/loaf
	$3.75

	Butter
	1 lb.
	$2.99/lb.
	$2.99


After you have found all your total costs, add them up to find your WEEKLY food budget.
Then, multiply this by 4 for your monthly food budget.  

Have your parents/guardians sign off that they have read your weekly budget and think it is appropriate for 4 people.  Bring it in to class to get your teacher to sign it as well.

Finally, enter this amount (not the weekly amount) into your budget worksheet under the “food” category.

To find your car insurance:
· Go to www.insurance.com
· Select “Auto” as the type, put in “22960” as the ZIP and say “yes” you do have auto insurance (this will keep your rate lower).  Click on the “Get Quotes” button.

· Put in your name as “Joe B Student”  or “Jane B Student” (do NOT use your real name!!!)

· Type in Grymes address:  13775 Spicers Mill Rd.  (do NOT use your home address!!!)

· Choose ORANGE for both the county and city drop-down menus

· Choose the appropriate selection (either you own a “single family home owner” or you are a “renter”)

· Say that you have lived at your address for “2 to 5 years”

· Enter your e-mail address

· Enter your birthdate as 01/01/1970 (older drivers get better insurance)

· Click “continue”

· Choose “no”  for your vehicle’s VIN

· Enter in the information for your vehicle.  If the advertisement doesn’t tell you something specific, make your best guess from the choices they provide.

· Choose whether you need to add another vehicle or not (do you have more than 1 car?)

· Click “continue”

· Say “yes” your vehicle does have anti-lock brakes (if that is an option)

· Choose the appropriate anti-theft device.  If you don’t know, then say “none”

· Your vehicle’s primary use should be going “to/from work”.  Use google maps to find the distance between the address of your house/apartment and the town of Orange.  Enter that as the distance traveled.

· Leave 12000 as your annual mileage.

· Choose the appropriate choice for ownership – either you are “making payments” or “leasing”

· Choose “yes” that your vehicle is kept at your home address

· Choose “only applicant” for the next question

· Click “continue”

· Choose your gender

· Choose “married” for marital status

· Choose “yes, add my spouse”

· DO NOT ENTER YOUR SOCIAL SECURITY NUMBER!!!!!!!!!!!!!!!!!!!
· Choose “bachelors” for the degree attained
· Pick your occupation
· Choose “5” for years with current employer
· Choose “valid”
· Leave “16” for the age when first licensed
· Go through the same steps for your spouse – his/her name should be “Joe B Student” or “Jane B Student”  -- Make sure you do not enter anyone’s Social Security Number!!!!!!!
· Click “no” for adding another driver
· Click “continue”
· Choose “primary” for yourself and “occasional” for your spouse
· Choose “2” for the total number of drivers
· Leave the number of claims at “0” for everything.
· Click “continue”
· Choose “Yes, with another company” for the residential insurance question
· Check the appropriate box if you want to budget for a motorcycle or boat.
· Choose “No” for the driver improvement course questions for both of you
· Click “continue”
· Click “Yes” for the current insurance policy question
· Choose “Present company not listed” for the next question (it’s at the bottom)
· Choose “between 5 and 6 years” for the next question
· Choose “100/300” for the limits
· Choose “5 years or more” for the next question
· Enter 10/1/2010 for the expiration data question
· Leave the next box as it comes up
· Click “continue”
· Choose “100/300/100” for both drop-down menus
· Click “continue”
· Choose “no coverage” for medical expenses
· Click “no” for income loss
· Choose “$500 deductible” for both comprehensive and collision
· Choose “no” for the rental and towing questions
· DO NOT PROVIDE A PHONE NUMBER!!!!!!!!!!
· Click “Yes, give me a rate”
· IMPORTANT!!!!!!!   A SCREEN WILL COME UP ASKING YOU FOR YOUR SOCIAL SECURITY NUMBER.  DO NOT GIVE IT!  Instead, just click on the “get rates” button, it’ll give you the rates anyway.
· Important:  print out  the following screen.  Pick whichever company you want to use and put the “monthly comparison” number into your insurance box on your worksheet.
